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Chapter review broken out into the following:

I: Beginning of chapter through ‘Nervous Leaders’

II: ‘Nervous Leaders’ through ‘Embargo’

III: ‘Embargo’ through end of chapter

Subject of this review: Part II: ‘Nervous Leaders’ through ‘Embargo’

Timeline

June 1973: Richard Nixon (USA) & Leonid Brezhnev (USSR) hold a summit at the ‘Western White House’ at the time, located in San Clemente, California.

August 23, 1973: Anwar Sadat (Egypt) makes an unplanned pilgrimage to Riyadh to meet with then King Faisal (Saudi Arabia). Sadat announces his intentions to go to war with Israel and seeks the Saudi’s support. Faisal provides Sadat his support with a preferred caveat stating, “We want to see a battle which goes on for long enough time for world opinion to be mobilized”
.

September 1973: During a week in September, the Middle East Economic Survey, a weekly industry publication seen as the premier authority on oil & gas in the Middle East publishes an edition with the headline, ‘The Oil Scene: Pressure All Around’
. The headline is indicative of feelings throughout the world regarding the quickly changing dynamic of oil supplies and growing global demand. 

September 1973: The West German government unveils its first energy program, which demonstrated a fundamental element of “security of supply”
. Tokyo also announces during this same time period the creation of the Agency for Resources and Energy, which was to be housed in the powerful Ministry of International Trade and Industry (MITI). The Minister of MITI at the time (and a future Prime Minister), Yasuhiro Nakasone, said, “The oil-supply management system, until now run by the international oil companies, has crumbled…the passive international response of the 1960s can no longer be”
 tolerated by Japan.

September 26, 1973: The Japanese Prime Minister Kakuei Tanaka predicts a global oil crisis within ten years.

Mid-September 1973: OPEC calls for a new round of meetings with the global oil companies with the goal of renegotiating prices. As far as OPEC was concerned the Tehran and Tripoli agreements were no longer feasible. OPEC wanted a 100% increase in prices.

October 5, 1973: Critical intelligence suggesting Sadat’s move is not considered serious by the American intelligence community despite such actions as a sudden airlift of non- essential Soviet personnel.

October 6, 1973: Egypt and Syria attack Israel on Yom Kippur, one of the holiest days on the Jewish calendar. Israel is caught, uncharacteristically, by complete surprise. Over the course of the next week the Israeli’s suffer extraordinary defeats.

October 8, 1973: The United States quietly offers what is presumed to be minimally necessary assistance to Tel Aviv, on the presumption that the Israelis would rally as they had in 1967.

October 10, 1973: USSR begins a mammoth resupply operation to the Syrians.

October 11, 1973: The United States acknowledges that without an equal response to the supplying Israel the country could succumb to the Arab forces.

October 12, 1973: Richard Nixon receives two private letters that would define the nature of the global oil order for decades to come. The first, from the four chairmen of the Aramaco companies, essentially says that the then current situation could greatly impact American security (and her economy) into the future if the United States aligns itself to closely with Tel Aviv. The second letter, from the then Prime Minister, Golda Meir, makes clear her deep fears that without Washington’s full military support, the very existence of the Jewish state would cease in the near term.

October 13, 1973: U.S. Defense Department begins preparations to supply Tel Aviv using the American Air Force. Washington made clear that the aid was to be kept as clandestine as possible. As such all transport planes would land under the cover of darkness and be back into the air before sunrise. Their flight path was to take the from Dover Air base in Delaware, across the Atlantic Ocean, refueling in the Azores, and from there onto Israel.

October 14, 1973: Dangerous crosswinds at an airbase in the Azores prevent, by 12 hours, the U.S. Air Force from keeping their schedule. The goliath C-5As eventually reached their destinations in Israel, descending under the bright sunshine of a Sunday morning for all in the region to see. Such a public display of support ends up misrepresenting the real intention behind the U.S.’s intent to deliver aid. OPEC also announces that its negotiations with the oil companies have broken down without agreement. Delegates attempt to fly back to their capitals.

October 16, 1973: OPEC convenes in Kuwait City. They announce a 70% increase in the price of oil, to $5.11 a barrel.

Factual Aspects

Summer 1973

By late 1973, events in the Middle East were affecting the worlds of business and diplomacy. During a summit meeting in the summer of 1973 between Richard Nixon and then Soviet Premier Leonid Brezhnev, Brezhnev became so agitated toward the end of the meeting that he insisted on an unplanned discussion with Nixon in the wee hours of the morning. Yergin suggests that Brezhnev was emotionally – and perhaps soundly – trying to tell Nixon that he too, well understood the situation in the Middle East. And he believed it needed to be brought under control – and both of these men could do it if they worked together. Nixon would have none of it suspecting a ploy on the part of Brezhnev to gain an upper hand on Nixon. Whatever Brezhnev’s ultimate goal was it wasn’t achieved in that discussion that he insisted upon having, as both countries – the USA and the USSR – would be fighting a proxy war in the Middle East in less than 20 weeks’ time.

The Saudi King’s willingness to embrace Sadat’s aim of going to war (and of offering to bankroll a part of it) strongly conveys Yergin’s message that the regional leaders were both at their wits end with the economic disproportionality of the oil concessions, and also full aware of their new bargaining power they had with the West. Indeed, the moves on the part of the West German and Japanese governments to engage in what the Japanese came to refer to as “resource diplomacy”
, is further proof of the extraordinary winds of change that were blowing from the Middle East to other parts of the oil dependent world.

The manner by which the Israeli’s were caught so completely off guard in 1973 when Egypt and Syria attacked, coupled with what was seen as a brazen display of support on the part of the United States (in the form of the daylight arrival of the gargantuan C-5A transport planes ferrying in supplies), ratcheted up the pressure on all parties involved in the war effort, either directly or indirectly. When Yergin quotes the Saudi Oil Minster as saying, “we are masters of our own commodity”
, the specter of an uncertain future can easily be envisioned in a draconian fashion.  
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