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Chapter review broken out into the following:

I. Reign of the Shah - close relations with the British, foreign concessions granted, etc.

II. Nationalization and the coup against Mossadegh

III. Post nationalization - British sanctions, etc.
Subject of this review: Part II, Nationalization and the coup against Mossadegh

Timeline

· August 1941: British & Russian military forced enter Iran with the intent to protect refining capacity located at Abadan, in southwestern Iran

· 1945-1950: Anglo-Iranian oil company nets £250 million in profit

· February 1949: Assassination attempt against then Shah, Mohammad Reza Pahlavi

· Summer 1949: Anglo-Iranian forced to further negotiate a supplement to the 1933 concession agreement, providing for increased payments to the state of Iran

· June 1950: Iranian government submits revised agreement between Anglo-Iranian and government to Iranian parliament. Oil committee within Parliament adversely reacts to pact. Calls for nationalization of Anglo-Iranian

· June 1950: North Korea invades South Korea

· Fall 1950: Head of Anglo-Iranian, Sir William Fraser, decides to pursue a more generous package for Iran. 

· December 1950: Saudi Aramco announces 50-50 deal

· March 1951: Then Prime Minister Ali Razmara comes out against nationalization in a speech to Parliament. 4 days later he’s gunned down outside of a mosque

· April 28, 1951: Parliament appoints new Prime Minister, Mohammed Mossadegh

· May 1, 1951: Shah signs new law nationalizing Anglo-Iranian

· July 1951: American diplomatic delegation led by W. Averell Harriman seeks to negotiate a settlement to the nationalization of Anglo-Iranian with Prime Minister Mossadegh

· September 25, 1951: PM Mossadegh orders all British nationals out of Abadan within one week

· October 1951: Change in government at 10 Downing Street from Clement Atlee’s Labor government to Winston Churchill’s Tory government

· 1952: Iranian oil production drop over 3000% to 20,000 barrels a day

· Fall 1952: Anglo-American consideration of a coup against PM Mossadegh

· January 1953: Change in American presidential administrations from Truman to Eisenhower
 

· July 1953: ‘Operation Ajax’ commences with the goal of removing Mossadegh

· October 29, 1954: Consortium of international oil companies, including Anglo-Iranian, signs deal with National Iranian Oil Company to begin pumping oil again

Factual Aspects


Post World War II, Iran’s domestic situation was precarious at best. The then Shah, Mohammad Reza Shah Pahlavi, was not certain of his own leadership abilities or for that matter the needs of his people and the overall economic health of Iran. As the nation came out of the war, the Anglo-Iranian Oil Company came to be seen as the most obvious example of the injustices that Iranians were being dealt from the international community. 



The issue of nationalization began brewing almost immediately after the war and came to a head on May 1, 1951 when the Shah signed into law the nationalization of Anglo-Iranian, after it had been championed by the Prime Minister at the time, Mohammed Mossadegh. Whereas Iran had been pumping greater than half a million barrels of oil a day in 1950, that number would drop exponentially to about 20,000 barrels a day by 1952 due in large measure to the effects of nationalization on Anglo-Iranian. Furthermore, the bizarre behavior and absolute uncertainty that surrounded Prime Minster Mossadegh made dealings with him on the part of the international community (namely the British) all the more frustrating. 


The British and American governments shared differing opinions about what would happen to Iran if Mossadegh were removed from the scene. The American government, under Harry Truman first, then subsequently under Dwight Eisenhower, had deep concerns about the Soviet Unions influence in the region and a fear that the country could go communist. The British on the other hand felt the communist allegations by Washington were deeply exaggerated and in fact the precedence that the nationalization could establish greatly endangered further business in the region. Ultimately, the British and Americans would support the removal of Mossadegh. (The British had gone so far as to draw up what they referred to as ‘Plan Y’, which was a plan for military action against Iran).


Ultimately, Mossadegh was removed, and a consortium of global oil companies, including Anglo-Iranian, was established to further develop the oil fields of Iran. While the country – Iran – would own the oil it was understood that the consortium companies would operate them and provide efficiency to the marketplace for the oil. 
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