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The following document describes the files in the “codes and data” folder of “KSS_200707_Final” directory. This folder contains the codes and data used to generate the results in the paper.
1. List of Codes and Data Sets

DATA SETUP 
Codes:


KSSsample.sas: Sets us data for analysis, summary statistics
Data Input (in HRS_KSS.zip): 


Public Access HRS Final Release Core Data Sets 1992, 1994, 1998, 2000, 2002


Rand HRS Data Set (Version F), 2004 Tracker File (Version 2.0)

Data Output (in Output_SAS.zip):


KSSsample.sas7bdat: Output SAS data set

KSSM.xls, KSSW.xls: Output files for men and women used to create Matlab input file
Other Files:


KSSsample.log: Log of SAS code

KSSsample.lst: List file with summary statistics of SAS code
ESTIMATION

Codes:


ImputeRisk_KSS.m: Main program



EstimateRisk_KSS.m: Subprogram for MLE estimation


dutility.m: Subprogram for calculating gamble cut points


like_KSS.m: : Subprogram for Likelihood function



Tables_Model_11.m: Subprogram for distributional tables


Etheta_KSS.m, Elntheta_KSS.m, Egamma_KSS.m: Subprograms for calculating 



proxy values



delta_KSS.m: Subprogram for second-step OLS/GMM estimator


ProxyCats.m: Subprogram for imputation spreadsheet
bootstrap.m [bootstrap_01_49.m, bootstrap _50_99.m, bootstrap_100_149.m, 
bootstrap_150_199.m run in parallel]: bootstrap iterations of models 11 and 12

BootstrapEst_KSS.m: Calculates bootstrap confidence interval
Other Codes:


fdjac.m, mprint.m, norm_cdf.m, norm_pdf.m, qnwnorm.m, stdn_pdf.m [from James P. 
LeSage's Matlab econometrics toolbox]



Data Input:


hrs_kss.dat [from SAS to Excel to Matlab]


aggdataKSS.dat [Unemployment Rate and Index of Consumer Sentiment]

Data Output:


ksssample.mat 


results_final_00.mat, results_final_01.mat, results_final_11.mat, results_final_12.mat, 
results_final_13.mat, results_final_14.mat: MLE results

stockreg.mat: Results from second-step estimator


stockreg_1.mat --- stockreg_199.mat: Output of second-step estimator in bootstrap

Other Files:


ImputeRisk_KSS.out: Printed output

Model_0_26-Jul-2007.out, Model_1_26-Jul-2007.out, Model_2_26-Jul-2007.out,


Model_11_26-Jul-2007.out, Model_12_26-Jul-2007.out, Model_13_26-Jul-


2007.out, Model_14_26-Jul-2007.out: Output files of MLE estimation


ProxyCats.out: Imputations by response categories

ProxyHRS.out: Imputations for HRS respondents in KSS sample

Bootstrap_KSS.out: Results from bootstrap
2. Description of Models and Variables
FIRST-STEP MLE MODELS 

Model 0: 
Uses first gamble response 1992/1994, No covariates, Ignores response error


Model 1: 
No covariates, Models transitory response error


Model 2: 
Application covariates, Models transitory response error 


Model 11: 
No covariates, Models transitory and persistent response error 

[MAIN SPECIFICATION]


Model 12: 
Application covariates, Models transitory and persistent response error


Model 13: 
Sampling covariates, Models transitory and persistent response error


Model 14: 
Sampling and application covariates, Models transitory and persistent 





response error

SECOND-STEP OLS/GMM MODELS

Sample Selection: 
Positive total household income, positive financial assets (excluding IRAs), and financial respondent

Dependent Variable:
Share of financial assets (excluding IRAs) held directly in stocks 

Application Covariates:

Black household (respondent or spouse is black)




Hispanic household (respondent or current spouse is Hispanic)




Male respondent

Respondent with less than 12 years of education, 13-16 years of education, or more than 16 years of education




Age of respondent

Log of total household income from respondent and spouse (includes 
earnings, employer pension or annuity, capital income Social Security 
DI and SI, Social Security Retirement, unemployment or workers 
compensation, other government transfers, all other income), includes





RAND imputations




Indicator for zero household income [Only in First-Step MLE]




Log of total household financial assets (Includes: Stocks, mutual funds, and 



investment trusts; checking, saving or money market accounts; 





CDs, government savings bonds, T-bills; bonds and bond funds; all 



other savings. Excludes: IRA and Keogh accounts) includes Rand 





imputations




Indicator for zero financial assets [Only in First-Step MLE]




Unemployment rate in month of survey interview [Only in First-Step MLE]




Response to “New Job” Version [Only in First-Step MLE]

Sampling Covariates:




Respondent in 1931-41 birth cohort, 1942+ birth cohort 




Black household




Hispanic household




Respondent in a couple (married or partnered)




Spouse in 1931-41 birth cohort, 1942+ birth cohort 




Respondent resides in South, East, or West Census region




Age of Respondent




Age of Spouse




Unemployment rate in month of survey response [Only in First-Step MLE]




Response to “New Job” Version [Only in First-Step MLE]

NOTE: Some conditioning variables are only in the first-step. The indicators for zero income or zero assets are excluded in the second-step due to the selection criteria (must have positive income and assets). The unemployment rate is not included in the second step since there is little variation across the 1992 HRS, but it is important in the first-step to identify the status quo bias of the original question.  

