Syllabus
Lutz Kilian
Fall 2009

Economics 671: Econometric Analysis |

Location:

Lectures: Monday-Wednesday 8:30-10:00AM in Dennison 130.
Office hours: Monday 5:00-6:00PM in Lorch 309.
Discussion: Tuesday 6:00-7:30PM in Dennison 110.

Graduate Student Instructor:
Breno Braga Email: bgbraga@umich.edu (NEW?!)

Important dates:

First day of class: Wednesday, September 9.

Last day of class: Monday, December 14.

Midterm: TBA

Final exam: Tuesday, December 22, 8:00-10:00AM.

Course requirements:

The course covers basic topics in probability theory, descriptive statistics, estimation, and
statistical inference, including the classical linear regression model. The aim of the course is to
lay the foundations for more advanced econometrics courses such as Economics 672, 675 and
676. Course grades for Economics 671 will be based on one midterm (40 percent), a final
requirement (40 percent) and regular homework assignments (20 percent). There will be no
extensions for homework assignments. Some assignments involve use of the matrix algebra
software MATLAB which is available in the department’s econometrics lab and online through
the university.

This course is not appropriate for Master students. In particular, students from the Master
programs in Economics and in Public Policy are not allowed to take this course. Please consult
your adviser for alternatives.

Ph.D. students from fields other than economics or finance should obtain my permission at the
beginning of the term, since not everybody will have the prerequisites required for this course.

Required textbook:
Casella, G., and R.L. Berger (2002), Statistical Inference, 2nd ed., Pacific Grove, CA: Duxbury.

Coursepack:

Includes lecture notes, old exams, problem sets and MATLAB instructions. Available at Ulrich’s
Bookstore and on ctools. The revised version will become available in early August probably.
Please bring your copy to class.



Further Background Readings:

Greene, W.H. (2000), Econometric Analysis, 4™ ed., Upper Saddle River, NJ: Prentice Hall.

Hogg, R.V., J.W. McKean, and A.T. Craig (2005), Introduction to Mathematical Statistics, 6™
ed., Upper Saddle River, NJ: Prentice Hall.

Judge, G. G., R.C. Hill, W.E. Griffiths, H. Lutkepohl, and T.-C. Lee (1988), Introduction to the
Theory and Practice of Econometrics, 2™ ed., New York: Wiley. (“Baby” Judge)

Judge, G. G., W.E. Griffiths, R.C. Hill, H. Lutkepohl, and T.-C. Lee (1985), The Theory and
Practice of Econometrics, 2" ed., New York: Wiley. (“Big” Judge)

Schmidt, P. (1976), Econometrics, New York: Marcel Dekker.
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