
Page 1 of  17

PS389/CICS301: Globalization & the Modern Political Economy
Course Introductions, Descriptions, & Logistics

I. Distribute Syllabi

II. Introductions:

A. Robert (Rob) J. Franzese, Jr. (franzese@umich.edu; www.umich.edu/~franzese)

1. Professor of Political Science; here since Fall 1996 (Ph.D. PolSci & Masters in PS &
in Econ, Harvard; UG: Cornell); act’ly native Michigander (& lifelong fan: Go Blue!)

2. My research & teaching areas: I study...

a. Political Economy: primarily economic policymaking in developed democracies

b. Political Methodology:  statistical methods for political & social sciences; been working
on spatial-econometric models of interdependence mostly of late, and empirical models of
(complex) context conditionality (interactions and other nonlinear models)

c.  Comparative Democratic Politics: particularly electoral, party, and governmental
institutions, how they shape effective representation in policymaking.

3. Office Hours: Tu 9:45-11:45 & by Appointment (email to arrange), 4246 I.S.R.



Page 2 of  17

B. GSI: Hyeon-ho Hahm (hahm@umich.edu)

1. Study Areas:

a. Comparative Democratic Politics & Political Economy, particularly microbehavioral level.

b. Dissertation on individual-behavioral implications of alternative institutional designs of,
and structures of interest across, democracy.

2. Office Hours: Mo & We 1:15-2:15, and by Appt. (email to arrange), 6752 Haven.

III. Broad Course Description:

A. A course in political economy, meaning political control of economic policy and
political management of the domestic and international economy.

1. In particular, how this political control of economic policy and management of the
domestic and international economy has evolved in response to “globalization”.

2. Emphasizes economic, political, & societal pressures on publics & policymakers that
accompany globalization of markets, i.e., increasing international economic interdependence.
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B. Approach: positive, interdisciplinary, and academic

1. Positive, as opposed to normative, means:

a. Theory, and empirical evaluation of theory, about how these political economies actually
function, and neither:

b. How they would function under some idealized circumstances, nor

c.  How we judge they ought to work under some normative ideal.

2. Interdisciplinary:

a. Primarily, as the course title would suggest, political science and economics. Positive
study of political control/management of policy/economy Y need to know:

(1) incentives of policymakers (political science),

(2) what actions & instruments they have available for pursuing those incentives (pol sci & econ), and

(3) how those tools & instruments affect the outcomes to which these incentives relate (economics).

b. Partic. in re: CICS, course also aims provide some knowledge of some of core content &
methodologies of these disciplines. Partly in service to the above, but also in own right.

3. Academic: i.e., interested in positive political-economic theory.

a. Models & understandings of how things work, processes & relationships between variables;

b. Descriptive exposition and pedagogy about practice & implementation less emphasized.
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IV. Coursework & Assignments:

A. Class Sessions:

1. Lecture notes will post to CTools, but, regardless of how thorough they may be,
students need the class sessions to understand & process the material they cover.

2. Attend, attune, & engage:

a. We’re 140+ students, but I will try to make class experience as interactive as possible.

b. Do stop me for questions, even if must interrupt me. Especially since some of the material
may be technically challenging for some of you and/or from unfamiliar disciplines.

B. Readings:

1. Availability: all readings are posted to CTools, excepting those from Hibbs’ The
American Political Economy, Clark’s Capitalism, not Globalism, Hays’ Globalization & the
New Politics of Embedded Liberalism, and Frieden, Lake, & Broz’s (editors) International
Political Economy reader. Those are on library reserve and ordered at campus stores.

2. Ideally, students would read the assigned material before class; attend, attune, and
engage in those class sessions; and return to review those readings after to ensure
that they understand those materials.
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C. Quizzes: 10 short quizzes, administered via CTools

1. Not intended to be especially difficult or onerous, but more as a quick check, for
yourself as well as for me, of your grasp of the key concepts, arguments, evidence,
and/or methods from the preceding week(s)'s class sessions.

2. Generally will post on the Thursday of the weeks indicated, around noon, and be
due Sunday evening.

D. Exams: Midterm and final are more probing; each has one class period set aside
for a review session before it.

1. Midterm, in class, the Weds after Winter break (Monday being the review session),
to cover material from first half, through our coverage of Clark’s book & my articles.

2. Final (LS&A has set for Friday, April 20, 1:30-3:30pm, here) focuses on the second
half, although may reference some from the first half.

E. Grades:

1. Assessments’ Weighting: Quizzes 50% total (5% each); Mid-Term 20%; Final 30%.

2. Grading System: Curve, then calibrate; first for quizzes, mid-term, & final each
separately, then again for the combined score for the course.
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V. Overview of the Course:

A. Syllabi are plans, subject to change. (Been said of war plans that...)
Especially in this case, because course is new (and a late addition for me) and
we just don’t know how it will go. Stay tuned for changes and be flexible.

B. Reminder of Broad Overview:

1. Subject: A course in political economy, exploring how political management of the
domestic and international economy has evolved in response to globalization, meaning
in response to the economic, political, and societal pressures on publics and
policymakers that accompany the globalization of markets (i.e., growing international
economic interdependence).

2. Process:

a. Will proceed via thorough exposition of a series of political-economy texts, supplemented
by a few additional articles and chapters.

b. We will use these texts also to motivate pedagogical pauses, as necessary, to work through
important methodologies (e.g., basic regression analysis) and theories (e.g., basics of fiscal
and monetary macroeconomic management, and international trade & finance).

3. Approach: positive, interdisciplinary, esp. econ & pol sci, and decidedly academic.
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C. Schedule:

1. Overview of Positive Political Economy: Begin, accordingly, Monday w/ overview
of what are political economy and positive social science.

a. No readings for this session; instead, I will be giving some disciplinary background for
positive political economy.

b. Some models, methods, & tools will be first introduced here; some (not all) will reappear
through course: economic voting, game theory, median-voter theorem, regression analysis.

2. Classic Political Economy:

a. Start substantive exploration selections from Tufte’s classic, Political Control of the Economy:

(1) Set bases to understand economic policymaking as policymakers responding to their incentives,
given their tools, and how those tools work in that political-economic context.

(2) Here: democratic incumbent policymakers, with incentives given by their electoral competition
for office, and with economic policy tools that can affect voters' behavior to enhance the
policymakers' probabilities of gaining or retaining office.

(3) Also Tufte’s “electoral cycles” theory one of cores of political management of the economy that
Clark is going to bring to reconsideration in the globalized economy (particularly, capital mobile).

(4) Will see more regression analysis (& other basic quantitative methods empirical evaluation).
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b. Continue with Hibbs’ classic The American Political Economy

(1) Elaborates the partisan incentives of elected policymakers in macroeconomic management.

(2) Hibbs’ “partisan cycles” theory, the other core to be explored by Clark, emphasizes differences
in relative economic preferences left & right core constituencies of left & right parties, & how these
different relative preferences shape the tradeoffs left vs. right policymakers will prefer to make in
macroeconomic management.

(3) Here we will introduce the basic theories of fiscal and monetary policy management of the
macroeconomy; and we will again see more regression analysis (as we will rather often
throughout, so I’m going to stop mentioning it...).
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3. Democratic Management of Globalized Economy:

a. Via Clark’s Capitalism, Not Globalism, we consider electoral & partisan macroeconomic
management under globalization, & in particular: highly mobile capital, w/ varying
exchange-rate regimes & central-bank institutions. Important methodological and
theoretical tools & models covered here will include:

(1) “Interaction Effects”: the effect of X on Y depends on Z. Here, the effects of election-years or
of governments’ partisanship (X’s) on economic policies & outcomes (Y’s) depend on capital
mobility, the exchange-rate regime, and central-bank independence (Z’s). We’ll spend some time
explaining how to model and interpret this sort of thing, because such “context conditionality”
is core to modern political economy and among the major implications of globalization.

(2) The Mundell-Fleming Model of macroeconomic management in the open economy with high
capital mobility and varying exchange-rate regimes.
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b. Franzese’s articles at end of first half can serve as a kind of summary synthesis of political
management of the open and institutionalized domestic economy.
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c. [Second Half] Hays’ Globalization & the New Politics of Embedded Liberalism explores nature &
thorniness of Rodrik’s “globalization dilemma”, which is that:

(1) Globalization Dilemma: increasing international economic integration both (a) exposes
populations to greater economic risks (of external origin), thereby increasing public demands on
governments to somehow to redress those risks, and (b) increases constraints on govts from raising
revenues to fund policies and support institutions that could address those popular concerns.

(2) Embedded Liberalism: (Ruggie’s concept) international economic liberalization embedded in
compensatory economic and social domestic and international policies.

(3) Hays shows the severity of the risks/concerns and the tightness of the funding constraints induced
by increased globalization vary depending on domestic political-economic conditions (namely,
labor-market (de)centralization and political-system (non)majoritarianism.

(4) Globalization Dilemma sharpest in the Anglo-Saxon political economies that had been the main
forces behind the Embedded Liberalism that had emerged after WWII.

(5) Important theoretical & methodological building blocks here include Ricardian trade theory of
comparative advantage, Stolper-Samuelson distributional implications of Heckscher-Ohlin
factor-based comparative-advantage; basic political theories & models of broad differences b/w
majoritarian vs. proportional democracies; and perhaps some sophisticated empirical methods
appropriate for modeling “interdependence”, which at core of globalization and particularly the
tax competition underlying the govts’ funding-constraints half of the globalization dilemma.
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4. Three modules surveying Critical Remaining Topics:
a. Globalization and the political economy of international trade and finance;

b. Globalization and inequality & development; 

c.  Globalization and political-economic anxieties, tensions, & options.

d. Follow selections of recent academic articles or chapters on these topics, again introducing
& explicating basic theories of & evidence regarding international finance and of
economic development as we need them.

e.  Against background of recommended, optional, additional reading from three very recent,
more discursive (i.e., less academic) texts by three extremely prominent economists on the
consequences and concurrences of globalization:

(1) Stiglitz’ Making Globalization Work (sequel to his Globalization & Its Discontents),

(2) Rodrik’s The Globalization Paradox (sequel to the aforementioned Has Globalization Gone Too Far?),

(3) Bhagwati’s 2007 re-release of his 2004 In Defense of Globalization.

(4) Optional, not required, but may find these latest salvos in ongoing global discussions & debates
about globalization, very interesting and thought-provoking as we cover our final three modules.

D. Although some theories, models, & methods we will meet are sophisticated &
may be challenging to some, important topics like trade theory, open-economy
macroecon, international finance; comparative govt’l & soct’l organization &
institutions; game theory & regression analysis, plan is to introduce &
sufficiently explicate them within the course over the semester as they arise.
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