Lab Assignment #4

Spatial Econometrics


1. Estimate a spatial Poisson model using the terrorist event dataset and the non-spatial and naïve spatial lag estimators SLOC1 and SLOC2.  Do a principal components analysis of the centered weights matrix and then enter some of the eigenvectors into the model as explanatory variables?  What is the logic for doing this?  What happens to the spatial lag variables when the eigenvectors are included?
