	Table ??. State Welfare Policy (Monthly CHIP Premium)

	Independent Variables
	Probit
MLE
	Probit

MCMC
	Spatial AR 
Lag Probit 
	Spatial AR 

Error Probit

	Constant
	-4.978
(6.260)
	-5.163
(6.292)
	-5.606
(10.159)
	-5.531
(7.337)

	Poverty Rate
	-.244
(.153)
	-.265**
(.156)
	-.374**
(.231)
	-.243*
(.157)

	Retail Wage
	.004
(.003)
	.004*
(.003)
	.006*
(.004)
	.004*
(.003)

	Government Ideology
	.011
(.013)
	.011
(.013)
	.014
(.020)
	.014
(.014)

	Inter-party Competition 
	2.174
(3.388)
	2.108
(3.478)
	1.473
(6.134)
	2.636
(3.794)

	Tax Effort
	-.014
(.019)
	-.014
(.019)
	-.020
(.034)
	-.017
(.021)

	Federal Share
	.045
(.063)
	.048
(.064)
	.065
(.095)
	.043
(.066)

	Spatial AR 
	.079
(.798)
	.102
(.815)
	.200***
(.148)
	.297***
(.196)

	Pseudo-R2
	.222
	.220
	.607
	.574

	Obs.
	48
	48
	48
	48

	Notes:  In the first two columns, the models are estimated assuming the spatial lags are exogenous.  The model in the first column is estimated using standard ML techniques.   The parentheses in this column contain estimated standard errors and the hypothesis tests assume that the asymptotic t-statistics are normally distributed.  The models in columns two through four are estimated using MCMC methods with diffuse zero-mean priors.  The reported coefficient estimate is the mean of the posterior density based on 10,000 observations after a 1000 observation burn-in period.  The number in parentheses is the standard deviation of the posterior density.  The p-values are also calculated using the posterior density.  The last two models are estimated with true spatial estimators described in the text.  In third column, 30 of the 10,000 spatial AR coefficients sampled from the posterior distribution were negative.  In the fourth column, none of the 10,000 sampled spatial AR coefficients were negative. ***p-value <.01, **p-value<.05, *p-value <.10.


